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SUBJ: SINGAPORE REGULATION OF FOREIGN BROKERS AND 
UNDERWRITERS 

REF: STATE 79749 

1. THERE ARE NO RESTRICTIONS BY GOS ON FOREIGN 
BROKERS AND UNDERWRITERS WHICH DO NOT ALSO APPLY 
TO LOCAL FIRMS. MEMBERSHIP IN SINGAPORE STOCK 
EXCHANGE IS OPEN TO LOCAL AND FOREIGN BROKERS. 

FOREIGN BROKERS ARE NOT RESTRICTED IN THEIR 
DEALING WITH INDIVIDUALS, CORPORATIONS OR INSTITUTIONS. 
HOWEVER, THERE ARE RESTRICTIONS ON AMOUNT OF 
FOREIGN INVESTMENTS, INCLUDING SECURITIES, WHICH 
SINGAPOREANS CAN OWN. PRESENT LIMITS ARE: 

INDIVIDUALS - S$ 100,000 

CORPORATIONS - S$3,000,000 

INSTITUTIONS - S$5, 000,000, 000 BE 15PERCENT OF TOTAL ASSETS 
(US$1.00 EQUALS S$2.39) 

2. MERRIL LYNCH AND BACHE ARE ONLY U.S. BROKERAGE 
FIRMS WITH REPRESENTATIVES IN SINGAPORE. NEITHER IS 
MEMBER OF SINGAPORE STOCK EXCHANGE. HOWEVER, BOTH 
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FOR MEMBERSHIP. THEIR REPS CONFIRMED TO EMBOFF THAT 
THEY ARE SUBJECT TO SAME RESTRICTIONS AS ALL BROKERS. 
THEY BOTH ABLE TO ADVERTISE FREELY AND HAVE COMPLETE 
ACCESS TO PUBLIC. BOTH COMPANIES SELL TO 
SINGAPORE CITIZENS AS WELL AS EXPATRIATES. MAJORITY 
OF THEIR BUSINESS IS ACTUALLY COMMODITIES TRADING. 

3. MERRIL LYNCH HAS THREE NON-SINGAPOREANS AS REPS 
AND BACHE HAS ONE. INTRODUCTION OF ADDITIONAL NON- 
SINGAPOREAN STAFF WOULD BE SUBJECT TO REVIEW BY GOS. 

GOS CONSIDERS ALL SUCH REQUESTS ON CASE-BY-CASE BASIS. 
CRITERION IS WHETHER OR NOT SINGAPOREAN SUITABLE FOR 
JOB CAN BE FOUND. THIS RULE APPLIES TO ANY FIRM 
OPERATING IN SINGAPORE. 

4. GIVEN SINGAPORE' GOAL TO BECOME INTERNATIONAL 
FINANCIAL CENTER DO NOT BELIEVE IT LIKELY GOS WILL 
TRY TO PLACE FOREIGN BROKERAGE FIRMS AT COMPETIVE 
DISADVANTAGE. ANY SIGNIFICANT CHANGES AFFECTING 
ACTIVITVQS OF SECURITIES INDUSTRY WOULD COME FROM 
MONETARY AUTHORITY OF SINGAPORE (MAS). MAS IS 
ADVISED BY THE SECURITIES INDUSTRY COUNCIL, A 
CONSULTATIVE BODY COMPOSED OF REPS FROM SINGAPORE 
STOCK EXCHANGE, PRIVATE INDUSTRY. MAS AND OTHER GOS 
DEPARTMENTS. POSSIBLE AREAS FOR NEW REGULATION WOULD 
BE IMPOSITION OF CAPITAL GAINS TAX (CGT) ON FOREIGN 
SECURITIES (SINGAPORE PRESENTLY HAS NO CGT AT ALL) 

OR NEW CONTROLS ON OWNERSHIP OF FOREIGN SECURITIES. 
SINGAPORE STOCK MARKET HAS BEEN IN DOLDRUMS FOR 
SOME MONTHS NOW. ABOVE MEASURES MIGHT MARGINALLY 
STIMULATE MARKET AND ECONOMY. HOWEVER, GOS APPEARS 
HAPPY THAT STOCK MARKET HAS COOLED OFF. EMBASSY 
DOES NOT THINK GOS WOULD INTERVENE UNLESS LOCAL DEALERS 
FEEL THREATENED BY FOREIGN BROKERS’ OPERATIONS IN 
SINGAPORE. NOTE: MERRILL LYNCH REP TOLD EMBOFF MAS 
PLANS TO INVEST IN U.S. SECURITIES THROUGH THEIR 
OFFICE. IN 1969 MERRILL LYNCH APPLICATION TO DO 
BUSINESS IN SINGAPORE WAS DENIED DUE OPPOSITION OF 
LOCAL BROKERS. HOWEVER, THEY NOW FULLY ACCEPTED BY 
LOCAL FIRMS. EMBASSY OF OPIONION THAT IF GOS 
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ATTEMPTS TO LESSEN SALE OF FOREIGN SECURITIES IF 
WILL BE THROUGH MORE STRINGENT LIMITS ON AMOUNT THAT 
CAN BE PURCHASED RATHER THAN DIRECT CONTROL OF 
FOREIGN BROKERS. 

THE SECURITIES INDUSTRY REGULATIONS 
73 WITH AMENDMENTS ARE BEING POUCHED. 

GRANT 
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